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 TANKER CHARTERING  

 

General Comments 

There is again evidence that some papers were poorly planned with crossed out work, 
lacking content and failing to answer the question.  There is a further general decline in the 
quality of map submissions with ports incorrectly located, missing annotation of countries, 
main canals, seas and oceans. The quality of ship drawings also need improvement where 
students still forget to annotate dimensions. Students often failed to read the question 
resulting in badly presented answers.  
 
1. Answer ALL parts of the question. 
a) Draw a profile and cross section of an Aframax tanker. 
b) Label the main details and dimensions on the drawings. 
c) Describe ONE cargo with TWO trade routes on which such a vessel is regularly fixed. 
Draw and fully annotate the selected routes on the world map provided to support 
your answer. 
d) Using these routes indicate what weather conditions could be anticipated for a vessel 
loading in June. 
 
This was a popular four-part question which attracted some poorly prepared answers which 
offered poor diagrams, with dimensions written in the text of the answer rather than on the 
diagram as explained in the question. Some students failed to read the question and 
produced an additional plan drawing which was not requested and did not attract additional 
marks wasting valuable time. Many map submissions had insufficient annotation lacking 
description of oceans, seas, straits, headlands, ports and countries. Some students failed to 
put port names on the world map which lost valuable marks. Better answers provided each 
drawing sufficiently large enough to fill a full A4 page and annotated their work with the 
correct dimensions.  
 
Part d) of the question required an explanation of anticipated weather conditions on those 
routes where the vessel was loading in June. Students generally attempted to identify the 
effects of adverse weather from cyclones, hurricanes and typhoons where these conditions 
prevail although there was some confusion about where such conditions prevail. 
  

 



 

2. Answer ALL parts of the question. 
A VLCC has been fixed to load 300,000 metric tons of crude oil at offshore Angra Dos 

Reis, Brazil for discharge Dalian China. This fixture includes a second consecutive 

employment in CHOPT. 

 

a) Provide a full fixture recap. 
b) Explain the main provision of the fixture including the option for a second 
consecutive employment in CHOPT. 
c) Describe possible options for next employment 
 

 
A popular question which attracted some well-formed responses. Some students provided a 
recap of the fixture but failed to provide sufficient content including charter party date and 
freight payment details. An explanation of the recap was needed including: the vessel name 
and vessel description, cargo description, tonnage/volume, last three cargoes, laycan, load 
and discharge ports, freight or hire rate, freight payment/hire payment, for voyage 
employment laytime and demurrage, notices, extra clauses and charter party form. Most 
answers provided further details of a second consecutive employment. Answers covering 
next possible employment often lacked content and failed to discuss possible employment 
under COA, trip time charter and short- or medium-term time charter. 
 
 

3. Answer BOTH parts of the question. 
You are planning to fix under a COA for loading 900,000 metric tons CPP loading NW 
Europe and /or MEG for discharge UK/Cont/Med/ Far East over a period of six months. 

 
a) Prepare a nomination clause for this COA. 
b) Describe FOUR main requirements of a nomination clause that are needed in this form 
of fixture. 
 
 
This two-part question was not answered well.  Very few students attempted to develop the 

main terms of a nomination clause which included periods in which ships are to be loaded 

and a clear description of numbers of vessels to be engaged. They often failed to mention 

that all shipments will be evenly spread within each period. 

Part b) produced confused answers which should have included Owner’s nomination of a 

performing vessel for each employment. Charterers/shippers to accept the performing 

vessel offered for each employment.  The named tonnage will be nominated and accepted 

by charterers for specific laydays at specific load ports (or loading areas with agreed date for 

charterers to declare a nominated loadport) for each employment. Shippers must have 

cargo available for loading on each laydays dates that are agreed.  Shippers will have export 

clearance for the nominated tonnage of cargo to be loaded. Finally, the Receivers would 

accept the nominated ship and cargo tonnage for named discharge ports. 

  



 
4. Answer BOTH parts of the question. 
 
Owners of a VLCC tanker have entered the market and are considering loading a cargo of 
crude oil in MEG for discharge China or UK/Cont. They will use voyage planning as part of 
the fixing process. 
 
a) Using the world map provided display TWO ports of loading in MEG, TWO ports of 
discharge in China and TWO ports of discharge in UK/Cont. Describe the route the vessel 
may use for each voyage option with potential bunkering ports. 
 
b) Using the selected routes in a) above, indicate on the world map provided what weather 
conditions could be anticipated for a vessel loading in June. 
 

This two-part question attracted some poorly prepared answers displaying a lack of 
preparation.  Maps that were used generally lacked content. Ports were not properly 
marked on the world map provided, countries of loading were missed and generally ports in 
China were wrongly located. Some suggestions were included for options to bunker vessels 
on the selected routes. In addition, maps often failed to include oceans, sea  and main 
canals. 
 
The second part of the question was poorly answered where often answers failed to 
mention, for the route MEG to China, cyclones in SE Asia from June to November. Several 
answers also failed to mention typhoons in the Far East, North West Pacific between June 
and November. 
 
 
5. Answer BOTH parts of the question. 

 
a) Explain what is meant by “firm offer” and what are the ethical trading responsibilities 
that exist when making a firm offer within the tanker industry viewed from the position 
of Owners, Charterers and Brokers? 

 
b) Give an example of a firm offer for a gas carrier of your choice. 
 

 
This question was reasonably well answered however some explanations of a firm offer 

were vague and confused. Answers should have stated that a firm offer is usually made by 

owners unless a repeat voyage is considered. The firm offer will be valid for a specific period 

after which the owner is free to seek other trade. Better answers provided examples of 

ethical responsibilities of owners, charterers and brokers including:  Owners to offer one 

vessel firm for one cargo at a time in the offer period, Charters should only receive one 

vessel firm offer for one cargo, and Broker to work within authorities given by the principal 

and in accordance with Baltic Code of Ethics 2020. 

 
The second part of the question attracted some poor responses including a fixture recap 
instead of a firm offer, the wrong cargo type and incomplete terms missing laycan, freight 
rate, charter party form, GA, arbitration and law.  
 



 
 
6. Answer BOTH parts of the question. 

 
A shipowner has a Handysize tanker in ballast from Rotterdam and ready West 
Mediterranean to offer for a cargo of 25000 metric tons of Caustic Soda loading at Lavera, 
France for discharge Amsterdam, Netherlands. 
 
a) Prepare a voyage estimate for this employment using data of your choice. (Show all 
calculations). 
 
b) Calculate a break-even rate for this employment in US dollars per day and comment on 
profit or loss this employment may achieve. 
 
This question attracted some well-prepared answers which began well with description of 
details of the vessel, load and discharge ports, ballast and laden voyage leg, proposed route, 
quantity of bunkers needed for the voyage, bunker prices, total cost of bunkers, port 
charges, total voyage expenses, freight rate, voyage earnings. Many answers then 
attempted to calculate a time charter equivalent rate and not a gross daily surplus. By 
establishing a gross daily surplus, a daily running cost can be deducted and a net profit/loss 
achieved. Many answers included unrealistic distances between Rotterdam, Lavera, France 
and Amsterdam. 
 
The second part of the question attracted some well-prepared answers however students 
became confused when comparing a time charter equivalent rate with a cost per day.  
Better answers displayed an understanding of the profit/loss achieved per day after break 
even costs. 
 
 
 
7. Answer BOTH parts of the question. 
 
a) Prepare a monthly market report covering time charter employment of Suezmax 
tonnage. 
b) Discuss the potential trend in this market over the next six months. 
 
This question was reasonably well answered however some answers failed to mention the 
impact of sanctions on Russia, influences of the second hand market, increases in bunker 
prices and ideas of current hire rates. Answers failed to mention the effect of a decline in 
world GDP which has been caused by the Pandemic and effects of the Ukrainian war.  Part 
b) of answer did attract ideas of trend in the market over the next six months which will be 
influenced by market sentiment including fears of an impending recession. 
 
  
 
 
 
 
 



 
8. Answer BOTH parts of the question. 
 
a) Explain the principle of the arrived ship and where a valid NOR may be tendered 
under a port and berth charter party. 
 

b) Identify five customary excluded periods from laytime in a voyage charter and 
explain the reasons for this 
 
This question produced some reasonable answers which included that a tanker must be 
arrived at the normal waiting place in all respects ready for loading and discharging to tender a 
Notice of readiness. Under a port charter party, the NOR is tendered on arrival at the port and under 
a berth fixture the NOR must be tendered when the vessel is all secure at the berth. In part b) some 
of the answers were brief or confused repeating different aspects of breakdown of the vessel. Better 
answers provided further  excluded periods including:   usually 6 hours notice period for shippers 
/receivers after tending NOR, the time from anchorage to berth, awaiting tide or daylight, vessel in 
quarantine, strike particularly of master officers , crew or owners servants, ballasting/deballasting, 
discharging slops, adverse weather and  periods over which charterers have no control.                                                                                                          
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